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Capital Group of Bank Handlowy w Warszawie SA

Selected financial data

In PLN ¢000

Year to date
period from
01/01/07
to 30/06/07

Year to date
period from

01/01/06

to 30/06/06

In EUR “000***

Year to date
period from
01/01/07
to 30/06/07

Data related to summary consolidated financial statements

Interest income 942,858
Fee and commission income 460,368
Profit before tax 549,617
Net profit 439,570
Increase of net cash 898,743
Total assets™* 36,790,147
Due to central bank* -
Financial liabilities valued at amortized cost 26,077,572
Shareholders’ equity 5,216,797
Share capital 522,638
Number of shares 130,659,600
Book value per share (PLN / EUR) 39.93
Capital adequacy ratio (%)* 13.18
Capital adequacy ratio based on Tier 1 capital (%)* 14.12
Earnings per ordinary share (PLN / EUR) 3.36
Diluted net profit per ordinary share (PLN / EUR) 3.36

783,601
376,861
444,500
343,746
39,646
35,990,735
250,113
25,991,136
4,980,432
522,638
130,659,600
38.12
14.10

14.79

2.63

2.63

244,987
119,620
142,810
114,216
238,659

9,769,544
6,924,843
1,385,309
138,785
130,659,600
10.60

13.18

14.12

0.87

0.87

Data related to summary financial statements of the Bank

Interest income 922,516
Fee and commission income 420,598
Profit before tax 549,420
Net profit 439,243
Increase of net cash 914,998
Total assets* 36,038,247
Due to central bank* -
Financial liabilities valued at amortized cost* 25,830,740
Shareholders’ equity 5,098,642
Share capital 522,638
Number of shares 130,659,600
Book value per share (PLN / EUR) 39.02
Capital adequacy ratio (%)* 12.22
Capital adequacy ratio based on Tier 1 capital (%)* 14.07
Earnings per ordinary share (PLN / EUR) 3.36
Diluted net profit per ordinary share (PLN / EUR) 3.36

Declared or distributed dividends per ordinary share
(PLN / EUR)**

* The comparable financial data as at 31 December 2006.

4.10

767,125
334,048
434,947
341,070

39 688
35,095,894
250,113
25,529,437
4,901,979
522,638
130,659,600
37.52
13.40
14.92

2.61

2.61

3.60

239,702
109,286
142,758
114,131
242,976

9,569,878

6,859,297
1,353,933
138,785
130,659,600
10.36

12.22

14.07

0.87

0.87

1.09

Year to date
period from
01/01/06
to 30/06/06

200,913
96,626
113,969
88,135
9,805
9,394,115
65,283
6,784,072
1,231,744
129,257
130,659,600
9.43

14.10

14.79

0.67

0.67

196,689
85,649
111,519
87,449
9816
9,160,549
65,283
6,663,562
1,212,341
132,794
130,659,600
9.28

13.40

14.92

0.67

0.67

0.91

** The presented ratios are related to, respectively: dividends declared from the appropriation of the 2006 profit as well

as dividends distributed in 2006 from the appropriation of the 2005 profit.

*#+ The following foreign exchange rates were applied to transfer PLN into EUR: for the balance sheet - NBP mid exchange
rate as at 30 June 2007 of PLN 3.7658 (as at 31 December 2006: PLN 3.8312); for the income statement -the arithmetic
average of month - end NBP exchange rates in first and second quarter 2007 — PLN 3.8486 (in first and second quarter

2006: PLN 3.9002).
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Capital Group of Bank Handlowy w Warszawie SA

Consolidated income statement

In thousands of PLN

Interest and similar income
Interest expense and similar charges
Net interest income

Fee and commission income
Fee and commission expense
Net fee and commission income

Dividend income

Net income on financial instruments and
revaluation

Net gain on investment (deposit) securities
Net gain on investment (capital) instruments

Other operating income
Other operating expenses
Net other operating income

General administrative expenses
Depreciation expense

Profit / (loss) on sale of tangible fixed assets
Net impairment losses

Operating income

Share in profits / (losses) of undertakings accounted for

under the equity method
Profit before tax

Income tax expense
Net profit

Weighted average number of ordinary shares
Net profit per ordinary share (in PLN)
Diluted net profit per ordinary share (in PLN)

Second quarter

period from

Year to date

period from

Second quarter

period from

Year to date

period from

01/04/07 01/01/07 01/04/06 01/01/06

to 30/06/07 to 30/06/07 to 30/06/06 to 30/06/06
482,034 942,858 402,778 783,601
(188,806)  (360,015)  (140,573)  (275.469)
293,228 582,843 262,205 508,132
235,377 460,368 202,782 376,861
(50,158) (96,708) (45,774) (74,433)
185,219 363,660 157,008 302,428
792 801 100 100
136,907 242,025 68,368 178,865
307 10,740 435 33,166
37,328 43,993 - -
28,507 53,400 30,408 59,246
(16,802) (27,638) (7,803) (20,439)
11,705 25,762 22,605 38,807
(355,075)  (701281)  (343422)  (681,796)
(27,128) (55,485) (33,063) (66,407)
258 (590) 944 117,289
25,481 45,663 8,138 11,262
309,022 558,131 143,818 441,846
(8,993) (8,514) (2,589) 2,654
300,029 549,617 141,229 444,500
(57,909)  (110,047) (33.484)  (100,754)
242,120 439,570 107,745 343,746
130,659,600 130,659,600
3.36 2.63
3.36 2.63



Capital Group of Bank Handlowy w Warszawie SA

Consolidated balance sheet

In thousands of PLN 30/06/2007 31/12/2006
ASSETS
Cash and balances with central bank 2,073,502 535,623
Financial assets held-for-trading 4,754,021 4,556,471
Debt securities available-for-sale 8,905,521 8,247,313
Equity investments valued at equity method 59,395 67,910
Other equity investments 28,611 54,618
Loans and advances 18,167,774 19,516,218
to financial sector 6,305,906 9,319,272
to non-financial sector 11,861,868 10,196,946
Property and equipment 622,147 638,246
land, buildings and equipment 606,797 628,860
investment property 15,350 9,386
Intangible assets 1,281,972 1,285,753
Deferred income tax assets 260,589 274,124
Other assets 632,436 801,920
Non-current assets held-for-sale 4,179 12,539
Total assets 36,790,147 35,990,735
LIABILITIES
Due to central bank - 250,113
Financial liabilities held-for-trading 3,692,286 3,316,847
Financial liabilities valued at amortized cost 26,077,572 25,991,136
deposits from 25,075,939 25,036,782
financial sector 6,515,932 6,156,605
non-financial sector 18,560,007 18,880,177
other liabilities 1,001,633 954,354
Provisions 48,292 44378
Income tax liabilities 14,657 5,687
Other liabilities 1,740,543 964,771
Total liabilities 31,573,350 30,572,932
EQUITY
Issued capital 522,638 522,638
Share premium 3,028,809 3,027,470
Revaluation reserve (185,538) (81,501)
Other reserves 1,446,371 1,407,081
Retained earnings 404,517 542,115
Total equity 5,216,797 5,417,803

Total liabilities and equity 36,790,147 35,990,735




Capital Group of Bank Handlowy w Warszawie SA

Consolidated statement of changes in equity

In thousands of PLN

Balance as at 1 January 2006
Valuation of financial assets
available-for-sale

Transfer of valuation of sold
financial assets available-for-sale
to profit and loss account
Deferred income tax on valuation
of financial assets available-for-
sale

Foreign exchange gains and losses
Net profit

Dividends to be paid

Transfers to capital

Closing balance as at
30 June 2006

In thousands of PLN

Balance as at 1 January 2007
Valuation of financial assets
available-for-sale

Transfer of valuation of sold
financial assets available-for-sale
to profit and loss account
Deferred income tax on valuation
of financial assets available-for-
sale

Foreign exchange gains and losses
Net profit
Dividends to be paid

Transfers to capital

Closing balance as at
30 June 2007

Share Share Revaluation Other Retained Total
capital  premium reserve reserves earnings equity
522,638 3,010,452 (64,554) 1,196,052 584,011 5,248,599
- - (139,933) - - (139,933)
- - (33,166) - - (33,166)
- - 32,889 - - 32,889
- - - 2,083 (3,411) (1,328)
- - - - 343,746 343,746
- - - - (470,375) (470,375)
- 17,018 - 212,835  (229,853) -
522,638 3,027,470  (204,764) 1,410,970 224,118 4,980,432
Share Share Revaluation Other Retained Total
capital  premium reserve reserves earnings equity
522,638 3,027,470 (81,501) 1,407,081 542,115 5,417,803
- - (115,950) - - (115,950)
- - (13,763) - - (13,763)
- - 25,676 - - 25,676
- - - (577) (258) (835)
- - - - 439,570 439,570
(535,704) (535,704)
1,339 39,867 (41,206)
522,638 3,028,809  (185,538) 1,446,371 404,517 5,216,797

Summary consolidated statement of cash flows

In thousands of PLN

Cash at the beginning of reporting period

Cash flows from operating activities
Cash flows from investing activities
Cash flows from financing activities
Cash at the end of reporting period

Increase / (decrease) in net cash

Year to date

period from
01/01/07
to 30/06/07

1,321,162
816,639
(30,480)
112,584
2,219,905
898,743

Year to date

period from
01/01/06
to 30/06/06

1,005,340
194,587
151,451

82,782

1,044,986

39,646



Capital Group of Bank Handlowy w Warszawie SA

Supplementary notes to the consolidated financial statements

1. General information about the Bank’s Capital Group

This interim consolidated report shows the results of operations of the Capital Group of Bank Handlowy
w Warszawie S.A. (“the Group”), composed of Bank Handlowy w Warszawie S.A. (“the Bank™) as the
parent and its subordinated entities.

Bank Handlowy w Warszawie S.A. has its registered office in Warsaw at ul. Senatorska 16, 00-923
Warszawa. The Bank was founded on the strength of a Notarial Deed of 13 April 1870 and is registered
in the Register of Entrepreneurs in the National Court Register maintained by the District Court for
Warsaw, XII Commercial Department in Warsaw, under KRS number 0000001538.

The Bank was given REGON number: 000013037 and tax identification number — NIP: 526-030-02-91.
The Bank and the Group were set up for unspecified period of time.

Issued capital of the Bank equals PLN 522,638,400 and is divided into 130,659,600 common shares,
with nominal value of PLN 4.00 per share. The Bank’s shares are quoted at the Warsaw Stock
Exchange.

The Group is a member of Citigroup Inc. Citibank Overseas Investments Corporation, a subsidiary of
Citibank N.A., is the parent of the Bank.

The Bank is a universal bank that offers a wide range of banking services for individuals and corporate
customers in the domestic and foreign markets. Additionally, the Group conducts the following
activities through its subordinated entities:

- brokerage operations,
- lease services,
- investment operations.

The Group consists of the following subordinated entities:

Subsidiaries Registered % of votes at the General
office Meeting of Shareholders
30.06.2007 31.12.2006
Entities fully consolidated
Dom Maklerski Banku Handlowego S.A. Warsaw 100.00 100.00
Handlowy - Leasing Sp. z o.0. Warsaw 100.00 100.00
Handlowy Investments S.A. Luxemburg 100.00 100.00
PPH Spomasz Sp. Z o.0. (under liquidation) Warsaw 100.00 100.00
Entities accounted for under the equity method
Handlowy Inwestycje Sp. Z o.0. Warsaw 100.00 100.00
Handlowy Investments I S.A.r.l. Luxembourg 100.00 100.00
Bank Rozwoju Cukrownictwa S.A. Poznan 100.00 100.00

In the second quarter of 2007 there were no changes in the holding of shares in subordinates.

2. Basis of preparation of the report

The interim consolidated financial statements of the Group for the reporting period ending on 30
June 2007 have been prepared in accordance with International Financial Reporting Standards (‘IFRS”)
as adopted by the European Union and in respect to matters that are not regulated by the above
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standards, in accordance with the requirements of the Accounting Act dated 29 September 1994
(Official Journal from 2002, No. 76, item 694 with amendments) and respective bylaws and regulations,
and the requirements for issuers of securities admitted or sought to be admitted to trading on an official
stock-exchange listing market.

These interim consolidated financial statements comply with IAS 34 on the preparation of interim
financial statements.

The interim consolidated financial statements of the Group for the second quarter 2007 have been
prepared in accordance with accounting principles adopted and summarized in the annual consolidated
financial statements of the Group for the period from 1 January 2006 to 31 December 2006.

The interim consolidated financial statements of the Group have been prepared for the period from
1 January 2007 to 30 June 2007. Comparable financial data is presented for the period from
1 January 2006 to 30 June 2006 and for balance sheet as at 31 December 2006.

The financial statements are presented in PLN, rounded to the nearest thousand.

3. Segmental reporting

The Group’s operating activities have been divided into two business segments:

- Citi Markets and Banking

Within the Citi Markets and Banking segment the Group offers products and renders services to
business entities, self-government units and the public sector. Apart from traditional banking services
covering lending and deposit activities, the segment provides services in the areas of cash management,
trade financing, leases, brokerage and custody services in respect of securities and offers treasury
products on financial and commodity markets. In addition, the segment offers a wide range of
investment banking services on the local and international capital markets, including advisory services
and obtaining and underwriting financing via public and non-public issue of financial instruments. The
activities also comprise proprietary transactions in the capital, debt and derivative instruments market.
The products and services are available through distribution channels tailored to client needs, both
through the branch network, direct contact with customers and modern and effective remote channels
such as telephone and electronic banking.

- Consumer Bank

Within the Consumer Bank segment (currently presented including CitiFinancial segment) the Group
provides products and financial services to individuals and also to micro enterprises and individual
entrepreneurs through the Citibusiness offer. Apart from maintaining bank accounts and providing an
extensive lending and deposit offer, it also offers cash loans, mortgage loans and credit cards, as well as
provides asset management services and acts as agent in the sale of investment and insurance products.
Customers of the Consumer Bank have the branch network, ATMs, telephone services, and electronic
banking services at their disposal and a network of financial agents offering products of this segment.
The valuation of segment assets and liabilities, income and segment results is based on the Group’s
accounting policies.

The Group conducts its operations solely in the territory of Poland and no significant differences in risk
were identified as regards the geographical location of its outlets. Therefore results of the Group have
not been presented by geographical area.
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Consolidated income statement by business segment for the first half of 2007

In thousands of PLN

Net interest income
Net fee and commission income

Dividend income

Net income on traded financial instruments and

revaluation

Net gain on investment (deposit) securities
Net gain on investment (capital) instruments
Net other operating income

General administrative expenses
Depreciation expense

Profit / (loss) on sale of tangible fixed assets
Net impairment losses

Operating income

Share in profits / (losses) of undertakings accounted

for under the equity method
Profit before tax

Income tax expense

Net profit

Assets and liabilities of the Group by business segment as at 30 June 2007

In thousands of PLN

Assets including:
Non-current assets held-for-sale

Liabilities

Consolidated income statement by business segment for the second quarter of 2007

In thousands of PLN

Net interest income
Net fee and commission income

Dividend income
Net income on traded financial instruments and
revaluation

Net gain on investment (deposit) securities
Net gain on investment (capital) instruments
Net other operating income

General administrative expenses

Investment Bank

Corporate Consumer Total
and Bank
Investment
Bank
259,102 323,741 582,843
155,175 208,485 363,660
784 17 801
225,602 16,423 242,025
10,740 - 10,740
40,204 3,789 43,993
33,332 (7,570) 25,762
(327,292) (373,989) (701,281)
(39,348) (16,137) (55,485)
(616) 26 (590)
52,169 (6,506) 45,663
409,852 148,279 558,131
(8,514) - (8,514)
401,338 148,279 549,617
(110,047)
439,570
Corporate and  Consumer Bank Total
Investment Bank
32,526,828 4,263,319 36,790,147
4,179 - 4,179
31,244,691 5,545,456 36,790,147
Corporate and Consumer Bank Total
129,552 163,676 293,228
78,192 107,027 185,219
784 8 792
128,022 8,885 136,907
307 - 307
33,539 3,789 37,328
21,373 (9,668) 11,705
(167,496) (187,579) (355,075)
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In thousands of PLN Corporate and Consumer Bank Total
Investment Bank
Depreciation expense (19,217) (7,911) (27,128)
Profit / (loss) on sale of tangible fixed assets 249 9 258
Net impairment losses 27,572 (2,091) 25,481
Operating income 232,877 76,145 309,022
Share in profits / (losses) of undertakings
accounted for under the equity method (8,993) - (8,993)
Profit before tax 223,884 76,145 300,029
Income tax expense (57,909)
Net profit 242,120
Consolidated income statement by business segment for the first half of 2006
In thousands of PLN Corporate and Consumer Bank Total
Investment Bank
Net interest income 229,053 279,079 508,132
Net fee and commission income 153,183 149,245 302,428
Dividend income 100 - 100
Net income on traded financial instruments and 159,688 19,177 178,865
Net gain on investment (deposit) securities 33,166 - 33,166
Net other operating income 28,457 10,350 38,807
General administrative expenses (337,369) (344,427) (681,796)
Depreciation expense (48,538) (17,869) (66,407)
Profit / (loss) on sale of tangible fixed assets 104,421 12,868 117,289
Net impairment losses 24,678 (13,416) 11,262
Operating income 346,839 95,007 441,846
Share in profits / (losses) of undertakings 2,654 - 2,654
Profit before tax 349,493 95,007 444,500
Income tax expense (100,754)
Net profit 343,746
Assets and liabilities of the Group by business segment as at 31 December 2006
In thousands of PLN Corporate and Consumer Bank Total
Investment Bank
Assets including: 32,161,847 3,828,888 35,990,735
Non-current assets held-for-sale 12,539 - 12,539
Liabilities including: 29,824,930 6,165,805 35,990,735
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Consolidated income statement by business segment for the second quarter of 2006

Corporate and Consumer Bank Total

Investment Bank
In thousands of PLN
Net interest income 122,359 139,846 262,205
Net fee and commission income 77,532 79,476 157,008
Dividend income 100 - 100
Net income on traded financial instruments and
revaluation 59,413 9,455 68,868
Net gain on investment (deposit) securities 435 - 435
Net other operating income 13,682 8,923 22,605
General administrative expenses (172,748) (170,674) (343,422)
Depreciation expense on fixed and intangible
assets (24,213) (8,850) (33,063)
Profit (loss) on sale of fixed assets 1,041 97 944
Net impairment charges 27,020 (1 8,882) 8,138
Operating income 104,621 39,197 143,818
Share in profits / (losses) of undertakings
accounted for under the equity method (2,589) - (2,589)
Profit before tax 102,032 39,197 141,229
Income tax expense (33,484)
Net profit 107,745

4. The Group’s financial highlights of the second quarter of 2007

In the first half of 2007, the Group reported income before tax of PLN 550 million, which is by PLN
105 million (i.e. 24%) higher as compared to the first half of the previous year.

The consolidated net income in the same period amounted to PLN 440 million and grew by PLN 96
million (i.e. 28%) comparing to the corresponding period of the previous year.

The financial results for the first half of 2006, as well as the results for the first half of 2007 contain
profits from one-off transactions. In the first quarter of 2006 total gain on sale of shares of Towarzystwo
Funduszy Inwestycyjnych Banku Handlowego w Warszawie S.A., Handlowy Zarzadzanie Aktywami
S.A., equities of the associated undertaking Handlowy Heller S.A. and the organized part of the Bank’s
enterprise including card’s transactions settlements within the Consumer Bank amounted to PLN 114
million. Additionally, in the first half of 2006 the income amounting to PLN 6 million related to shares
granted by MasterCard was also recorded. The net results for the first half of 2007 contain profit of PLN
44 million from the sale of minority shares of NFI Empik Media & Fashion by Handlowy Investments
S.A., subordinate entity of the Bank, the sale of shares of MasterCard and Stalexport S.A. In the first
half of 2007 the provision of PLN 10 million related to penalty imposed by Office of Competition and
Consumer Protection was recorded in the books due to the proceeding related to “interchange” fees in
the banking sector.

Provided above stated transactions are excluded the growth of the profit before tax for the first half of
2007 compared to the first half of 2006 amounted to PLN 191 million (i.e. 59%), whereas growth of the
net profit was PLN 162 million (i.e. 65%).

An increase of operating income reported by the Group in the first half of 2007 as compared to the first
half of 2006 amounted to PLN 208 million, i.e. 20%. The operating income included net interest and

11
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commission income, dividend income, net gain on investment deposit securities, net gain on investment
capital instruments and net other operating result. General administrative expenses, overhead and
depreciation expenses for the same period increased only by slightly more than 1%, which reflects a
positive trend of the Group’s operating activity development.

Net income for the second quarter of 2007 amounted to PLN 242 million, while in the corresponding
period of the previous year it was PLN 108 million of net income (growth of PLN 134 million, i.e.
125%). The Group’s profit before tax amounted to PLN 300 million and increased by 112% comparing
to PLN 141 million recorded for the corresponding period of the previous year.

Main factors that determined the growth of the Group’s operating result for the second quarter of 2007
as compared to the corresponding period of 2006:

The net interest and commission income amounting to PLN 478 million in comparison with
PLN 419 million noted in the second quarter of 2006, which was mostly an effect of the
increase of PLN 31 million (i.e. 12%) in the net interest income, resulting mainly from the
growth in gains from securities available for sale due to the increase in the portfolio of these
securities, and the rise in interest income from both consumer and corporate loans, credit cards,
as well as an increase of fee and commission income by PLN 28 million (i.e. 18%) resulting
primarily from fees and commissions on insurance and investment products brought by the
Consumer Bank,

Net gain on financial instruments held for trading and revaluation amounting to PLN 137
million as compared to PLN 69 million for the second quarter of 2006. Such significant growth
was achieved primarily through effective management of the Bank’s own portfolio, but also due
to proactive sale of products for customers,

Net result on investment equity instruments amounting to PLN 37 million from profit on the
sale of minority shares of NFI Empik Media & Fashion by Handlowy Investments S.A.,
subordinate entity of the Bank, and the sale of MasterCard shares,

Net result on other operating incomes and expenses of PLN 12 million in comparison with PLN
23 million for the second quarter of 2006. The decrease in net gain is mostly an effect of
recording the provision of PLN 10 million related to penalty imposed by the Office of
Competition and Consumer Protection due to the proceeding regarding “interchange” fees in the
banking sector.

An increase in general administrative expenses, overheads and the depreciation expense of PLN
6 million (i.e. 2%), primarily due to higher headcount within sale and marketing areas in the
Consumer Bank, with the concurrent decrease in general administrative expenses within the Citi
Markets and Banking segment.

An improvement of the result from net impairment losses by PLN 17 million, mainly an effect
of repayment of corporate loans.

5. Activities of the Group in the second quarter of 2007

1. Citi Markets and Banking

. Summary of Results

In the second quarter of 2007, the Citi Markets and Banking (CMB) segment reported PLN 224 million
of profit before tax, which was by PLN 122 million (i.e. 120%) higher than result achieved in the
second quarter of 2006.

12
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The net interest income brought by the Segment in the second quarter of 2007 reached PLN 130 million,
i.e. 6% growth comparing to the second quarter of 2006, mainly as an effect of an increase in income
from securities available for sale due to a growth in the portfolio of these instruments and also as a
result of an increase in income from loans which is owed to a rise in the loan portfolio by PLN 877
million, i.e. 12%,

Net fee and commission income received by the CMB amounted to PLN 78 million, this result remains
to be at the similar level as in the second quarter of 2006. Higher commission incomes from cash
products’ sales were offset by lower incomes within the corporate finance area and lower gains on
brokerage activity.

In the second quarter of 2007 the Segment achieved PLN 128 million from treasury activity, compared
to PLN 60 million in the second quarter of 2006. The significant growth is attributed to the proactive
sales of products to the clients and effective management of the Bank’s own portfolio.

In the second quarter of 2007 the Segment reported an income of PLN 34 million on investment capital
instruments due to the sale of minority shares of NFI Empik Media & Fashion company by subordinate
entity of the Bank, Handlowy Investments S.A.

Net result on other operating income and expenses in the second quarter of 2007 amounted to PLN 21
million and grew by PLN 8 million as compared to the second quarter of 2006. This growth results from
time shift between the first and the second quarter of 2007 in recording incomes from data processing
for associated entities, which in fact remained at the same level.

The Citi Markets and Banking expenses in the second quarter of 2007 amounted to PLN 187 million,
what represents a decline of 5% in comparison with the corresponding period of 2006. The Segment’s
costs were continuously optimized, among the others, within the telecommunications and technology
areas, building maintenance and rent, outsourcing fees as well as through the enhanced control of other
staff expenses.

In the second quarter of 2007 the Segment reported a PLN 28 million positive impact on the financial
result from net impairment losses (net recoveries) due to the loans’ repayments by the customers. In the
corresponding period of 2006 the Segment recorded a PLN 27 million of net impairment losses.

a) Global Transaction Services
e Payments and Receivables

The Unikasa purchase payment network was singled out for the prestigious Europrodukt award. The
honour crowns the five years of the product’s presence on the market. Unikasa was the first payment
network in Poland to provide the option of payment of bills in selected service points (outside bank and
post office outlets). In addition to its dynamic growth in Poland, Unikasa now has opportunities for
expansion into new markets in Europe and Asia (Greece, Turkey, Pakistan).

In May a campaign promoting Unikasa on the Polish market was launched. Its main goal was to
disseminate information on the system’s new functionality — payments for purchases made in internet
shops. The number of hits on Unikasa’s website is expected to rise up to as many as 3.7 million.

Settlements in non-standard currencies were launched in the second quarter of 2007. The offer was
addressed to clients whose business involves trade relations with partners in countries of Eastern Europe
(Bulgaria, Croatia, Ukraine), Asia (Singapore, South Korea, India), America (Mexico) or Africa (Egypt,
Morocco). The solution is unique in market terms as it facilitates previously inaccessible cross boarder
settlement functionalities.

Compared to the second quarter of 2006, the volume of international payments the Bank serviced
increased in the second quarter of 2007 by 20%, and that of domestic payments rose by over 6%.
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e Liquidity and Cash Management Products

In the second quarter of 2007, the Bank implemented for one of its key clients the International
Accounts Consolidation product in three currencies: EUR, USD and PLN. Programs of that type enable
consolidation of funds (debit and credit balances) in a single Consolidation Centre, within which
balances in the abovementioned currencies participate in liquidity management structures, referred to as
Multicurrency Cash Pooling, thus eliminating the need for translation of these currencies into EUR or
another currency prior to performance of an operation and their subsequent reverse translation at return
of the funds to local accounts.

The described solution delivers tangible interest benefits for multinational capital groups operating in
numerous countries.

In the second quarter of 2007, the Bank launched another new product, that of subrogation, in other
words, physical cash pool. The solution enables actual consolidation of balances on accounts of clients
forming part of capital groups. Inclusion of this product in the Bank’s offer strengthens its position on
the market, particularly in the field of innovative solutions which support liquidity management.

e Electronic Banking

The Bank continues to increase quality of service through further automation of its processes. In the
second quarter of 2007, it registered further increase in the number of electronically delivered bank
statements. By the end of the period, the share of thus transferred the bank statements increased to 85%.

The number of clients taking advantage of Citidirect, the Bank’s electronic banking platform likewise
grew in a consistent way: as at the end of June 2007 a total of around 44,000 users representing about
7,000 of the Bank’s clients used that service channel.

e (Card Products

As at 30 June 2007, the number of business cards issued by the Bank reached 15,500 whereas the
number of prepaid cards issued to that date stood at 234,000.

The Bank has been active in stimulating the development of the prepaid payment cards market.
Its cooperation with public sector institutions, which chose to dispense social transfers with the use of
prepaid cards, has been the key source of the growth there. The joint projects developed with public
sector institutions have strengthened the Bank’s position of leadership within that market segment.

Also, in the second quarter of 2007, the Bank entered into an agreement with Poland’s leading ATM
network operator. As a result of that agreement the Bank expanded the network of ATMs that holders of
the cards issued by the Transaction Banking Division can now freely use.

e Account Services

It was with its commercial banking segment cli