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Quarterly summary of forecasts — Persistent inflation shock

OUR TAKE

The energy shock is reshaping the economic scenario. Although the impact on
the growth outlook appears limited, our current inflation trajectory is
significantly higher than three months ago. We expect CPI to stay close to or
above 4% for next twelve months, driven mostly by fuels and energy, but we
expect as well some passthrough to core inflation. In this environment the
central bank may need to respond with rate hikes and we expect 2-3 hikes over
next six months.
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After surprisingly strong 2Q, the last three months brought some moderation in
economic activity in Poland. However, the growth is still likely to reach at least
3.5% in full 2026, with fixed investment becoming an increasingly important
driver of growth. The slowdown next year may also be less painful than
previously assumed, as EU funds that peaked in 2026 will be spent over some
time.

Our inflation shows that the CPI rises to 4.3% by December and falls
significantly below 4% only in 3Q27. Admittedly, the inflation outlook heavily
depends on energy prices and therefore any forecast assumptions should be
clearly stated. Our fuel price path differs from that implied by Brent futures, as
we assume that in October-November the government may introduce measures
lowering fuel prices on average by more than 9%. This is an arbitrary (and
admittedly relatively optimistic) assumption and in the absence of such
measures the CPl could be by O.5pp higher, reaching approx. 4.8% in December.

We also assume 10% increase in gas and electricity bills in January and again it
is arelatively cautious assumption. Our back of the envelope estimates suggest
the increase in prices towards market implied levels would suggest
approximately 20% and 40% increases in electricity and gas bills (including
changes in distribution fees). The reason why we assume significantly smaller
adjustments is based on the expectations that the government will try to soften
the impact of the energy shock, especially given the approaching date of
parliamentary elections (Oct/Nov 2027).

Finally for food prices, we assume that unfavourable weather conditions in 2026
as well as global food price shocks will keep the month-on-month food price
trajectory in Poland 0.1-0.3pp higher than seasonal patterns would suggest.

Significantly higher headline inflation will be a strong argument for the MPC to
consider rate hikes. In recent months the Council has shown little intention to
tighten monetary policy and, if anything, in July it even suggested a possibility
of rate cuts. However, the new inflation projection in November will show a CPI
trajectory dramatically different from that released in July. Taking this into
account we expect the MPC to consider a possibility of rate hikes already in
November. We believe the MPC may increase interest rates 2-3 times over next
six months.

Figure 1. Poland - Inflation and interest rate forecasts
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CPI, % YoY 34
CPI, % MoM 0.3
Core inflation, % YoY 3.3
NBP policy rate, % 3.75
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Appendix

Figure 1 shows our base-case scenario and two alternative scenarios. These are
not scenarios directly linked to oil price shock, but rather stylized scenario that
we think provide a plausible range of outcomes

Figure 2. Poland - Selected macroeconomic forecasts under alternative scenarios

Base case 3926
GDP growth YoY 3.5
Inflation YoY (average) 3.5
Average wage YoY (national economy) 5.3
Registered unemployment rate 5.8
Unemployment rate LFS 3.2
NBP reference rate (eop) 3.75
WIBOR 3M (eop) 3.85
WIG (eop) 156404
WIG20 (eop) 4197
Negative scenario 3926
GDP growth YoY 3.0
Inflation YoY (average) 3.0
Average wage YoY (national economy) 4.7
Registered unemployment rate 5.9
Unemployment rate LFS 3.3
NBP reference rate (eop) 3.75
WIBOR 3M (eop) 3.85
WIG (eop) 150837
WIG20 (eop) 4041
Positive scenario 3926
GDP growth YoY 4.1
Inflation YoY (average) 3.9
Average wage YoY (national economy) 5.9
Registered unemployment rate 5.8
Unemployment rate LFS 3.2
NBP reference rate (eop) 3.75
WIBOR 3M (eop) 3.85
WIG (eop) 161972
WIG20 (eop) 4352

4926 1927
3.3 3.3
4.2 43
5.4 5.6
5.8 5.9
3.0 3.3

400 425

419 444

157655 159364

4218 4263

4926 1927
2.2 1.7
2.7 2.2
43 3.6
5.9 6.1
31 34

375 3.50

394 369

130769 126819

3482 3369

4926 1927
4.4 5.0
5.6 6.3
6.5 7.6
5.6 5.6
2.9 3.0

425 475

460 494

178013 187249

4780 5039

© 2026 Citigroup Inc. No redistribution without Citigroup’s written permission.
Source: Citi Handlowy, National Bank of Poland, Statistics Poland, Haver Analytics, Bloomberg

2927
3.1
44
5.7
5.7
3.0
4.25
4.44
161073
4309
2927
1.0
1.8
3.1
6.1
3.3
3.25
3.27
122974

3260

2q27
5.4
6.9
8.3
5.3
2.6
5.00
5.35
196942
5311

3927
3.0
37
5.7
5.7
3.0

4.25
4.44
162782

4355

3q27
1.1
1.4
34
6.2
34

2.75
2.85
124279
3294

3q27
5.0

6.0

7.9

5.2

2.6
5.50
5.94
199031
5367

4927 1928 2928 3q28 4928  1q29
30 31 31 30 29 29
33 29 26 28 28 27
56 54 53 52 51 51
57 58 56 56 56 57
28 31 28 29 27 30

425 425 425 425 425 425
444 444 444 444 444 444
164491 165588 166684 167781 168878 169835
4401 4430 4459 4489 4518 4544
4q27 1928 228 3q28  4q28 1929
14 18 20 21 22 25

19 17 16 20 22 23

36 38 39 42 44 48
63 65 63 64 65 66
33 37 34 36 35 38
250 225 225 225 225 250
252 244 244 244 260 269
125584 126421 127259 128096 128933 129664
3329 3351 3373 3395 3417 3437

4927 1928 2928 3q28 4q28  1q29
47 45 42 40 37 34
48 42 37 37 35 3.
76 70 66 63 59 56
51 52 48 48 48 49
23 26 21 21 20 22

600 625 625 625 600 550
635 644 644 635 602 560
201121 202462 203803 205144 206485 207655
5424 5460 5496 5532 5568 5600

2929
2.8
26
5.0
5.5
2.7
4.25
4.44
170620
4565
2929
26
2.4
4.8
6.4
3.5
2.75
2.94
130263

3453

2929
3.0

2.8

5.2

46

1.9
5.25
5.44
208615
5626

3929
2.8

25

5.0

55

3.0
4.25
4.44
171573
4590
3929
2.7

23
48
6.4

3.8
3.00
3.19
130991
3472

3929
2.9

2.7

5.2

46

2.1
5.00
5.19
209780
5657




Poland Economics View
28/9/2026

Chief Economist Office

Piotr Kalisz, CFA
Chief Economist
+48(22) 692-9633
piotr.kalisz@citi.com

Arkadiusz Trzciotek, CFA
Senior Economist

+48(22) 657-7750
arkadiusz.trzciolek@citi.com

Anastazja Nagodrka
Intern
anastazja.nagorka@citi.com

Citi Handlowy
Senatorska 16, 00-923 Warszawa, Polska

This material was prepared by the employees of Bank Handlowy w Warszawie S.A. Any data, information, comments, hypotheses have been
developed for information purposes only and constitute neither an offer nor enticement to execute any transactions with the Bank.

This document has been issued for information purposes only and is not an offer in the meaning of Article 66 of the Civil Code. The terms
and conditions presented in this document constitute a basis for negotiations only and may be amended. Binding terms and conditions
shall be presented in the final draft agreement concerning a transaction and/or in a confirmation of transaction. They do not constitute any
investment or financial analysis either, or any other recommendation of a general nature concerning transactions in financial instruments
referred to in Article 69 clause 4 sub-clause 6 of the Act on Trading in Financial Instruments of 29 July 2005, or any 'information
recommending or suggesting an investment strategy’, or any 'investment recommendation' in the meaning of Regulation (EU) No. 596/2014
of the European Parliament and of the Council of 16 April 2014 on market abuse. This material is not an investment research or a marketing
communication within the meaning of article 36 of the Commission Delegated Regulation (EU) 2017/565 of 25 April 2016 supplementing
Directive 2014/65/EU of the European Parliament and of the Council as regards organizational requirements and operating conditions for
investment firms and defined terms for the purposes of that Directive.

All presented information is based on sources commonly regarded as reliable. The Bank made its best efforts to prepare the presented
information adequately, completely and duly, however the Bank does not guarantee the adequacy or completeness of the material,
especially in case any information this document is based on is considered incomplete. Any terms and conditions presented in this
document are only for discussion and may change. All hypotheses contained in this document constitute an assessment for the date of
publication and may be subject to change without notice.

Itis exclusively Client responsibility to make the final decision whether or not to enterinto a transaction and for the final result of investment
decision taken based on information contained in this material.

The information contained in this publication which refers to past listings or performance of investments in a given instrument, financial
index orindicator does not constitute a guarantee that the listings or performance of investments in the same instrument, index or indicator
will follow the same or even a comparable trend in the future.

All the hypotheses presented are based on certain hypothetical assumptions, in particular in relation to future events or market conditions.
As such assumptions adopted may fail to materialize, actual quotations and results associated with investments in the financial
instruments, indices or ratios presented, may divert considerably from the values presented.

The Bank or any other subsidiary of Citigroup Inc. may occur to be an issuer or creator for identical or similar to those described in this
document financial instruments. The Bank (or any other subsidiary of Citigroup Inc., or its directors, officers or employees) may be involved
or may make an investment in buying or selling the financial instruments described in this document. The Bank may conclude transactions
which are opposite to transactions concluded by the Client and which may or may not affect negatively the market price of a financial
instrument, interest rate, index, foreign exchange rate or any other underlying market parameter (hedging). The Bank has developed policies
and measures for conflict of interest management.

The Bank does not act as an advisor or a broker in financial instruments described in this market comments. The Bank certifies that the
information contained in the presented document accurately reflect his own hypotheses and that it has not received any remuneration from
issuers or creators of instruments, either directly or indirectly.

The Bank has not developed this market commentary based on the individual situation of the customer and not evaluated its adequacy for
a Client with regard to any financial instrument described in this market comments, even if the Bank was in a possession of information as
to the adequacy of certain financial instruments, investment strategy, etc. The Bank reserves the right to discontinue the distribution of
market comments to selected or all customers.

Copying and distributing this document, in part orin whole, is only authorized upon the prior written consent of the Bank, except where the
disclosure of this document is mandatory in legal or administrative proceedings.

Bank Handlowy w Warszawie S.A. is supervised by the Polish Financial Supervision Authority (KNF).

Citi and Citi Handlowy are registered trademarks of Citigroup Inc., used under the license. Citigroup Inc. and its subsidiaries shall also hold
the rights to certain trademarks used herein. Bank Handlowy w Warszawie S.A. with its registered office in Warsaw, at ul. Senatorska 16,
00-923 Warsaw, entered in the Register of Entrepreneurs of the National Court Register maintained by the District Court for the Capital
City of Warsaw in Warsaw, 12th Commercial Division of the National Court Register, KRS 000 000 1538, Tax Identification Number NIP
526-030-02-91, with fully paid-up share capital amounting to PLN 522,638,400.


mailto:piotr.kalisz@citi.com
mailto:arkadiusz.trzciolek@citi.com
mailto:anastazja.nagorka@citi.com

