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Interim condensed consolidated financial statements of the Capital Group of Bank Handlowy w Warszawie S.A.
for the first quarter of 2024
TRANSLATION

PLN ‘000 EUR ‘000

SELECTED FINANCIAL DATA First quarter First quarter First quarter

accruals accruals accruals

period period period
from 01.01.24 from 01.01.23 from 01.01.24 from 01.01.23]
to 31.03.24 to 31.03.23 to 31.03.24 to 31.03.23

Data related to the interim condensed consolidated financial statements

Interest income and similar income 1,105,639 1,115,086 255,870 237,227
Fee and commission income 172,225 167,972 39,857 35,735
Profit before tax 577,41 768,422 133,626 163,477
Net profit 454,027 603,762 105,072 128,446
Comprehensive income 568,757 827,628 131,623 176,072
Net cash flows (196,089) 1,918,776 (45,379) 408,207
Total assets 75,203,943 73,392,520 17,485,629 16,879,604
Amounts due to banks 5,304,143 3,375,687 1,233,264 776,377
Amounts due to customers 54,519,690 55,008,001 12,676,344 12,651,334
Equity 10,344,051 9,729,491 2,405,090 2,237,693
Ordinary shares 522,638 522,638 121,518 120,202
Number of shares (in pcs) 130,659,600 130,659,600 130,659,600 130,659,600
Book value per share (PLN/EUR) 7917 74.46 18.41 1713
Total capital adequacy ratio (%) 23.7 23.6 23.7 23.6
Earnings per share (PLN / EUR) 3.47 4.62 0.80 0.98
Diluted earnings per share (PLN / EUR) 3.47 4,62 0.80 0.98
Interest income and similar 1,105,639 1,115,086 255,870 237,227
Fee and commission income 172,229 168,082 39,858 35,758
Profit before tax 576,291 766,837 133,367 163,139
Net profit 453,080 602,427 104,853 128,162
Comprehensive income 567,856 826,306 131,415 175,791
Net cash flows (196,089) 1,918,776 (45,379) 408,207
Total assets 75,295,225 73,483,969 17,506,853 14902 869
Amounts due to banks 5,304,143 3,375,687 1,233,264 1022 340
Amounts due to customers 54,674,978 55,162,586 12,712,450 10 803 595
Equity 10,281,679 9,668,020 2,390,588 1684 386
Ordinary shares 522,638 522,638 121,518 111439
Number of shares (in pcs) 130,659,600 130,659,600 130,659,600 130659 600
Book value per share (PLN / EUR) 78.69 73.99 18.30 17.02
Total capital adequacy ratio (%) 23.4 23.2 23.4 23.2
Earnings per share (PLN/EUR) 3.47 4.61 0.80 0.98
Diluted earnings per share (PLN / EUR) 3.47 4.61 0.80 0.98

Declared or paid dividends per share

(PLN/EUR) - 9.00 - 1.91

Explanations to the table:
1) Comparative data regarding balance sheet items were presented as at 31 December 2023.

2) Additional information on TCR calculation has been described in the note no. 7 and “Information on capital adequacy of Bank
Handlowy w Warszawie S.A. as at 31 March 2024” subject to publication on the Bank’s website.

3) With reference to current report no. 27/2023 regarding obtaining the permission from the Polish Financial Supervision Authority to
buy-back own shares and the commencement of the buy-back process by the Bank, the final amount for dividend payment, and thus
for the reserve capital, will depend on the number of own shares held by the Bank on the dividend date.

4) The following exchange rates were applied to convert PLN to EUR: for the statement of financial position - NBP average exchange rate
as at 31 March 2024 - 4.3009 (as at 31 December 2023: PLN 4.3480; as at 31 March 2023 - PLN 4.6755); for the income statement, a
statement of comprehensive income and cash flow statement - the arithmetic mean of NBP end-of-month exchange rates in the |
quarter of 2024 - PLN 4.3211(in the | quarter of 2023: PLN 4.7005).
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Interim condensed consolidated financial statements of the Capital Group of Bank Handlowy w Warszawie S.A.
for the first quarter of 2024
TRANSLATION

Condensed consolidated income statement

| quarter
accruals
For the period period
from 01.01.24 .

PLN ‘000 to 31.03.24 to 31.03.23
Interest income 1,035,533 1,071,450
Similarincome 70,106 43,636
Interest expense and similar charges (307,724) (267,782)
Net interestincome 797,915 847,304
Fee and commission income 172,225 167,972
Fee and commission expense (27,927) (27,304)
Net fee and commission income 144,298 140,668
Dividend income 93 4
Net gain/(loss) on trading financial instruments and 135,458 231,843
revaluation
Net gain/(loss) on debt investment financial assets measured (6,123) 24,256
at fair value through other comprehensive income
Net gain/(loss) on equity investments and other at fair value 2,961 1,308
through income statement
Net gain/(loss) on hedge accounting 7,753 (2,602)
Other operating income 6,251 6,057
Other operating expenses (7,991) (6,460)
Net other operating income and expense (1,740) (403)
General administrative expenses (440,745) (388,735)
Depreciation and amortization (29,527) (26,306)
Profit on sale of other assets 1,847 (21

Provisions for expected credit losses on financial assets and

provisions for contingent liabilities 10,438 (11,850)
Operating profit 622,628 815,466
Tax on certain financial institutions (45,217) (47,044)
Profit before tax 577,41 768,422
Income tax expense (123,384) (164,660)
Net profit 454,027 603,762
Including;:

Net profit attributable to Bank’s shareholders 454,027 603,762
Weighted average number of ordinary shares (in pcs) 130,659,600 130,659,600
Earnings per share (in PLN) 3.47 4.62
Diluted net earnings per share (in PLN) 3.47 4.62
Explanatory notes are an integral part of the interim condensed consolidated financial statements.

5
citi handlowy



Interim condensed consolidated financial statements of the Capital Group of Bank Handlowy w Warszawie S.A.

for the first quarter of 2024
TRANSLATION

Condensed consolidated statement of comprehensive income

| quarter | quarter
accruals accruals
For a period period period
PLN ‘000 from 01.01.24 from 01.01.23
to 31.03.24 to 31.03.23
Net profit 454,027 603,762
Other comprehensive income, that is or might be subsequently 114,730 223,866
reclassified to income statement:
Remeasurement of financial assets measured at fair value through 109.816 243.526
other comprehensive income (net) ’ ’
(Profit)/Loss reclassification to income statement after
derecognition of financial assets measured at fair value through 4,960 (19,647)
other comprehensive income (net)
Currency translation differences (46) (13)
Other comprehensive income net of tax 114,730 223,866
Total comprehensive income 568,757 827,628
Including:
Comprehensive income attributable to Bank’s shareholders 568,757 827,628

Explanatory notes are an integral part of the interim condensed consolidated financial statements.
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Interim condensed consolidated financial statements of the Capital Group of Bank Handlowy w Warszawie S.A.
for the first quarter of 2024
TRANSLATION

Condensed consolidated statement of financial position

as at 31.03.2024 31.12.2023

PLN ‘000
ASSETS
Cash and cash equivalents 1,045,744 1,241,724
Amounts due from banks 8,583,382 15,371,552
Financial assets held-for-trading, including: 5,462,744 4,880,332
Assets pledged as collateral 25,247 -
Hedging derivatives 54,151 6,731
:Zr)]illajgzggznaal assets measured at fair value through other comprehensive income, 37186,305 20,560,292
Assets pledged as collateral 201,345 697,771
Equity and other instruments measured at fair value through income statement 144,456 141,495
Amounts due from customers 20,466,180 20,054,454
Tangible fixed assets 531,614 508,403
Intangible assets 1,273,594 1,285,314
Current income tax receivables 125 9
Deferred tax asset 81,097 115,413
Other assets 374,551 217,535
Non-current assets held-for-sale - 9,266
Total assets 75,203,943 73,392,520
LIABILITIES
Amounts due to banks 5,304,143 3,375,687
Financial liabilities held-for-trading 2,886,273 3,522,203
Hedging derivatives 78,287 92,869
Amounts due to customers 54,519,690 55,008,001
Provisions 105,682 111,689
Current income tax liabilities 493,936 457,871
Deferred tax provision 44 94
Other liabilities 1,471,837 1,094,615
Total liabilities 64,859,892 63,663,029
EQUITY
Ordinary shares 522,638 522,638
Share premium 3,001,260 3,001,260
Own shares (3,591) -
Revaluation reserve 243,182 128,406
Other reserves 3,240,007 3,190,659
Retained earnings 3,340,555 2,886,528
Total equity 10,344,051 9,729,491
Total liabilities and equity 75,203,943 73,392,520

Explanatory notes are an integral part of the interim condensed consolidated financial statements.
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Interim condensed consolidated financial statements of the Capital Group of Bank Handlowy w Warszawie S.A.
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TRANSLATION

Condensed consolidated statement of changes in equity

Ordinary Own Revaluation Other Retained

PLN ‘000 Share premium

shares

shares reserve reserves earnings
Balance as at 1January

2024 522,638 3,001,260 - 128,406 3,190,659 2,886,528 9,729,491
Total comprehensive - - - 14,776 (46) 454,027 568,757
income, including:
Net profit - - - - - 454,027 454,027
cher comprehensive B B _ 114,776 (46) _ 14730
income:

Currency translation

differences from the

foreign operations’ - - - - (46) - (46)

conversion

Net valuation of

financial assets

measured

at fair value through - - - 14,776 - - 14,776

other comprehensive

income
Equity awards program - - (3,591) - 49,394 - 45,803
Balance as at 31March 522,638 3,001,260  (3,591) 243,1823,240,007 3,340,555 10,344,051

2024

. Ordinary Share Revaluation Other  Retained
PLN"000 shares premium reserve reserves earnings
Balance as at 1January 2023 522,638 3,001,259 (573,528) 2,833,345 2,176,531 7,960,245
Total comprehensive income, including: - - 223,879 (13) 603,762 827,628
Net profit - - - - 603,762 603,762
Other comprehensive income: - - 223,879 (13) - 223,866
Currency translation differences from
- S A - - - (13) - (13)
the foreign operations’ conversion
Net valuation of financial assets
measured
at fair value through other - - 223,879 h h 223,879
comprehensive income
Balance as at 31 March 2023 522,638 3,001,259 (349,649) 2,833,332 2,780,293 8,787,873

Ordinary Share Revaluation Other Retained

shares premium reserve reserves earnings
Balance as at 1January 2023 522,638 3,001,259 (573,528) 2,833,345 2,176,531 7,960,245
Total comprehensive income, including: - - 701,934 (13,004) 2,256,348 2,945,278
Net profit - - - - 2,256,348 2,256,348
Other comprehensive income: - - 701,934 (13,004) - 688,930

Currency translation differences from

the foreign operations’ conversion ) ) B (827 ) (827)

Net valuation of financial assets
measured at fair value through other - - 701,934 - - 701,934
comprehensive income

Net actuarial profits/{losses) on

defined benefit program valuation B B - (12,677) B (12,677)
Dividends paid - - - - (1,175,937)  (1,175,937)
Transfer to capital - 1 - 370,318 (370,414) (95)
Balance as at 31 December 2023 522,638 3,001,260 128,406 3,190,659 2,886,528 9,729,491

Explanatory notes are an integral part of the interim condensed consolidated financial statements.
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Interim condensed consolidated financial statements of the Capital Group of Bank Handlowy w Warszawie S.A.
for the first quarter of 2024
TRANSLATION

Condensed consolidated statement of cash flows

| quarter | quarte
accruals accruals]
For a period period period

PLN ‘000

from 01.01.24 from 01.01.23
to 31.03.24 to 31.03.23

Cash at the beginning of the reporting period 1,241,874 671,336
Cash flows from operating activities (167,359) 1,944,974
Cash flows from investing activities (21,699) (23,054)
Cash flows from financing activities (7,031) (3,144)
Cash at the end of the reporting period 1,045,785 2,590,112
Increase/(decrease) in net cash (196,089) 1,918,776

Comparative data for the first quarter of 2023 have been restated due to the Group's adjustment of the presentation of cash
and cash equivalents to the position of the IFRS Interpretation Committee and the requirements of IAS 7 "Statement of Cash
Flows", additional information can be found in the Annual Consolidated Financial Statements of the Bank's Capital Group
Handlowy w Warszawie S.A. for the financial year ending December 31, 2023.

Explanatory notes are an integral part of the interim condensed consolidated financial statements.
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Interim condensed consolidated financial statements of the Capital Group of Bank Handlowy w Warszawie S.A.
for the first quarter of 2024
TRANSLATION

Supplementary notes to the interim condensed consolidated financial statements

1 General information about the Bank and the Capital Group

Bank Handlowy w Warszawie S.A. (“parent company”, "the Bank”, "Citi Handlowy”) Head Office is located in Poland
at Senatorska 16, 00-923 Warszawa. The Bank was established on the basis of Deed of foundation of 13 April 1870 and
was registered and entered into the Register of Companies by the District Court for the capital city of Warsaw, XlI
Economic Department of the National Court Register. The Bank was registered under entry No. KRS 0000001538. Bank
operates as a joint-stock company. During the reporting period the name of entity has not changed.

Parent undertaking was granted a statistical REGON No. 000013037 and tax identification No. (NIP) 526-030-02-91.

The Bank and its subsidiaries are expected to continue the business activity for an unspecified period of time.

Share equity of the Bank equals PLN 522,638,400 and is divided into 130,659,600 common shares, with nominal value
of PLN 4.00 per share. The Bank is a listed company on the Warsaw Stock Exchange.

The majority and strategic shareholder of the Bank is Citibank Europe Plc based in Dublin, Ireland —a company in the Citi
group that brings together foreign investments (parent company of the Bank). The ultimate parent is Citigroup Inc.

In addition, the total share of funds managed by Nationale Nederlanden PTE S.A. is above the threshold of 5% of shares
in the capital and votes at the Bank's General Meeting.

Citiis aleading global provider of a wide range of financial services and products for corporations, institutional investors,
public administration and individual clients, operating in more than 160 countries and jurisdictions. Citi provides
services to business entities with international ambitions and is also a global leader in the field of wealth management
services. Also, Citi offers banking services for individual clients in the United States. For more information, please visit
website: https://www.citigroup.com/global/about-us

Bank Handlowy w Warszawie S.A. is a universal bank that offers a wide range of banking services for individuals and
corporate customers on the domestic and foreign markets, while via the Brokerage Department provides brokerage
services for individual and institutional clients.

These interim condensed consolidated financial statements present financial data of the Capital Group of Bank
Handlowy

w Warszawie S.A. (‘the Group”), that is composed of Bank Handlowy w Warszawie S.A. (‘the Bank”) as the parent
company and its subsidiaries entities.

The Group consists of the following subsidiaries:

% of votes at the General
Meeting

Registered office of Shareholders
31.03.2024 31.12.2023

Entities fully consolidated

Handlowy Financial Services Sp. z 0. o. Warsaw 100.00 100.00
Handlowy-Leasing Sp. z 0.0. (apart from indirect shareholding via

Handlowy-Inwestycje Sp. z 0.0. where the share in equity equals Warsaw 97.47 97.47
2.53%).)

Handlowy Investments S.A. Luxembourg 100.00 100.00
Handlowy-Inwestycje Sp. zo.0. Warsaw 100.00 100.00

In the first quarter of 2024 there was no change in the structure of Group’s entities comparing to the end of 2023.

2 Declaration of conformity

The interim condensed consolidated financial statements of the Group have been prepared for the period from
1 January 2024 to 31 March 2024 and for the consolidated statement of financial position as at 31 March 2024.
Comparative financial data are presented for the period from 1January 2023 to 31 March 2023 and for the consolidated
statement of financial position as at 31 December 2023.

The interim condensed consolidated financial statements are presented in PLN (currency of presentation), rounded to
the nearest thousand.

These interim condensed consolidated financial statements have been prepared in accordance with International
Accounting Standard IAS 34 Interim Financial Reporting (“IAS 34”), adopted by European Union and with other
applicable regulations.

The financial statements does not include all of the information required for full annual financial statements and should
be read in conjunction with the consolidated financial statements of the Group for the financial year ended 31 December
2023.
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Interim condensed consolidated financial statements of the Capital Group of Bank Handlowy w Warszawie S.A.
for the first quarter of 2024
TRANSLATION

In accordance with the Decree of the Ministry of Finance dated 29 March 2018 regarding current and periodic information
provided by issuers of securities and the requirements for recognition of information required by the law of
a non-Member State as equivalent (Official Journal from 2018, No. 757, as amended) (“Decree”) the Bank is obliged to
publish its financial results for the 3-month period ended 31 March 2024 which is deemed to be the current interim
financial reporting period.

3 Significant accounting policies

The interim condensed consolidated financial statements of the Group for the first quarter of 2024 has been prepared
in accordance with accounting principles adopted and described in the annual consolidated financial statements of the
Group for the financial year ended 31 December 2023, except for the burden of income tax that was calculated according
to the rules of IAS 34.

Due to implementation of the incentive programs referred to in the resolutions adopted by the Extraordinary General
Meeting of the Bank on December 16,2022, in the first quarter of 2024, the Group converted a specific part of the awards
settled in cash into awards settled in equity instruments of Bank Handlowy S.A., which resulted in a change of method
of recognizing certain equity awards in accordance with IFRS 2 "Share-based payments". The conversion of awards
involved the transfer of part of liabilities to employees previously included in the statement of financial position in the
item Other liabilities to the equity item Other reserves. Awards are recognized as costs in the period of acquiring rights
by the awarded employees in correspondence with equity. The value of the award is determined according to the fair
value of the shares determined on the date of granting and is not subject to revaluation thereafter. As described in Note
24 Information on own shares’ buy back process, in order to implement the program, the Bank started purchasing its
own shares, which until they are issued as rewards are presented in the statement of financial position in the item Own
shares and in the statement of cash flows in cash flows from financial activities.

The preparation of interim condensed consolidated financial statements of the Group with accordance to International
Financial Reporting Standards requires that the Management should make certain estimates and adopt related
assumptions that affect the amounts reported in the financial statements. These financial statements are based on the
same estimation rules which were used in the annual consolidated financial statements of the Group for the financial
year ended 31 December 2023.

The estimations and respective assumptions are made based on historical data available and multiple other factors
which under given conditions are considered proper and which form the basis for estimation regarding balance sheet
values of assets and liabilities whose value cannot be determined clearly based on other sources. Real values may differ
from estimation values.

The estimations and respective assumptions are subject recurring to reviews. Changes of estimations are recognized in
the period in which the estimation was modified if the adjustment concerns only this period orin the period of the change
and future periods if the adjustment concerns both this period and the future periods.

The key estimates were presented in the annual Consolidated Financial Statements of the Group for 2023. Additionally,
with respect to interim financial statements, the Group applies the principle of recognizing the financial result income
tax charges based on the estimate of the annual effective income tax rate expected by the Group in the full financial year.

Standards and interpretations applicable from 1January 2024 and are not yet effective:

9 IAS 1 “Presentation of financial statements”, issued on October 31, 2022, an amendment concerns the
presentation of financial liabilities as short or long-term and clarifies that when contractual covenants are
fulfilled after the balance sheet date, it does not affect the classification of the liabilities as at the balance sheet
date;

T IFRS 16 “Leases”, issued on September 22, 2022, amendment concerns the accounting treatment of a
transaction, where an entity sold an asset and at the same time the asset was a subject of lease agreement
concluded with a new owner (leaseback);

do not impact the financial statements significantly.

Standards and interpretations awaiting European Union’s approval:

1 IAS 7 “Statement of cash flows” and IFRS 7 “Financial instruments: disclosures” issued on May 25, 2023,
introduce the requirement for additional disclosures aiming the improvement of transparency of the
presentation of supplier financing arrangements, their impact on the entity’s liabilities, cash flows and
exposure to liquidity risk;

1 1AS 21 “Effects of changes in foreign exchange rates”, issued August 15, 2023, the amendment of a standard
clarifies when a currency is convertible into other currencies, how an entity determines the exchange rate when
a currency is non-convertible, and specifies the scope of disclosures that will help the financial statements’
users to understand the impact of the lack of convertibility of currency on entity’s financial position, financial
performance and cash flows;

will not have significant impact on the financial statements.
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TRANSLATION

On 9 April 2024, the IASB issued IFRS 18 “Presentation and Disclosure in Financial Statements”. The standard will be
effective for annual reporting periods beginning on January 1, 2027. The new standard is intended to replace IAS 1 -
“Presentation of Financial Statements” and will help to achieve comparability of the financial performance of similar
entities. The new standard:

1 introduces a defined structure for the statement of profit or loss. Items in the statement of profit or loss will be
classified into one of five categories: operating, investing, financing, income taxes and discontinued
operations. The standard requires also to present totals and subtotals, including mandatory inclusion of
“Operating profit or loss”;

9 introduces an additional note presenting management-defined performance measures which are subtotals of
income and expenses an entity uses in public communications outside financial statements, an entity uses to
communicate to users of financial statements management’s view of an aspect of the financial performance of
the entity as a whole. The disclosure will have to contain a description of the aspect of financial performance
that in management’s view, is communicated by the management-defined performance measures, how the
management-defined performance measure is calculated and reconciliation between the management-
defined performance measure and the position form financial statement measured in accordance with other
standards;

9 clarifies the guidelines for data aggregation and disaggregation which focus on grouping items based on their
shared characteristics enabling entities to decide which items are presented in the primary financial
statements and what information is disclosed in the notes.

The new IFRS 18 standard will also resultin certain changes to the statement of cash flows and the statement of financial
position, as well as changes to other standards harmonizing disclosure requirements.

The Group will analyze the impact of the standard on the financial statements.

Income taxin interim financial statements

Income tax in interim financial statements is accrued in accordance with IAS 34. Interim period tax expense is accrued
using the tax rate that would be applicable to expected total annual result, that is, the estimated average annual effective
income taxrate applied to the pre-tax result of the interim period. The calculation of the average annual effective income
tax rate requires the use of a pre-tax income forecast for the entire fiscal year and permanent differences between the
carrying amounts of assets and liabilities and their tax base.

Foreign currency

The statement of financial position and contingent liabilities received and granted denominated in foreign currencies are
converted to PLN equivalents using the average exchange rate of the currency determined by the Governor of the
National Bank of Poland (“NBP”) prevailing at the date of preparation of the statement of financial position.

Foreign currency transactions are converted at initial recognition to the functional currency (PLN) using the exchange
rates prevailing at the date of transactions.

Foreign exchange profits and losses resulting from revaluation of the statement of financial position items denominated
in foreign currencies and settlement of transactions in foreign currencies are included in net profit on foreign exchange,
within the trade financial instruments and revaluation income.

The exchange rates of the major currencies applied in the preparation of these financial statements are:

31 March31 December 31 March

PLN 2024 2023 2023
1 usD 3.9886 3.9350 4.2934
1 CHF 4.4250 4.6828 4.6856
1 EUR 4.3009 4.3480 4.6755

4 Macroeconomic conditions and the situation in money, foreign exchange
and capital markets

1. Macroeconomic conditions and the situation in money and foreigh exchange markets

The latest economic data indicate that GDP growth in the first quarter of 2024 improved compared to the fourth quarter
of 2023 and increased relative to the same quarter last year. Improved consumer demand and further growth in real
incomes in the first quarter of 2024 should have a positive impact on consumption in the coming months. Economic
activity data for the first quarter of 2024 point to an imminent economic recovery. The Group expects growth to rebound
in the coming quarters, with a notable boost toward the end of 2024.

After a 0.6% YoY decline in the fourth quarter of 2023, industrial output improved only slightly in the first quarter of
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TRANSLATION

2024, recording a decrease by 0.2% YoY. Polish industry continues to be influenced by the slowdown in the eurozone
and the low volume of orders. Imports grew 1.7% YoY in February 2024 after a 3.8% YoY decline in January. Meanwhile,
exports increased by 0.4% YoY in February after recording a 4.5% YoY decrease in January 2024. The cumulated 12-
month current account balance in the balance of payments was positive at 1.4% GDP in February, as compared to about
1.6% GDP as at the end of the fourth quarter of 2023. After considerable growths in construction and assembly
production in the fourth quarter of 2023, resulting from the necessity to utilize the remaining EU funds by the end of the
year, the production recorded a decline in the first quarter of 2024. Construction and assembly production fell by 8.7%
YoY in the first quarter of 2024, as compared to an increase by 9.5% YoY in the fourth quarter of 2023.

The growth rate of average wages in the companies’ sector accelerated to 12.6% YoY in the first quarter of 2024, from
11.4% YoY in the fourth quarter of 2023. In the wake of low inflation with the concurrent strong growth in nominal
remunerations, growth in wages approximated a two-digit level in real terms in the first quarter of 2024, leveling at 9.2%
YoY. Improvement was seen in retail sales performance, with its growth rising in the first quarter of 2024 to 5% YoY from
0.1% YoY in the fourth quarter of 2023. A further improvement in consumer sentiment was also noticeable in the first
quarter of 2024. Condition of the labor market remains good. Registered unemployment rate increased from the end of
2023 and leveled at 5.3% in March 2024 (vs. 5.1% in December 2023).
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Source: Chief Statistical Office, Citi Handlowy forecast

Prices of consumer goods and services in the first quarter of 2024 rose, on average, by 2.8% YoY as compared to 6.5% in
the fourth quarter of 2023. As compared to the prior year period, inflation rate was affected by considerable price
decreases of fuel, energy and transport. The growth rate in food prices also declined. The net inflation decreased in the
first quarter of 2024 to 5.4% YoY, from 7.4% YoY in the fourth quarter of 2023. In the following months, the Group
expects inflation to pick up again in consequence of the withdrawal of government protection programs guaranteeing
lower prices of basic foodstuffs and energy. Price increases in the near future will probably exceed the inflation target of
the National Bank of Poland at 2.5%.

In October 2023, the Monetary Policy Council cut the benchmark rate to 5.75%. Interest rates have been maintained
unchanged since then.

First quarter of 2024 saw a PLN appreciation versus a majority of the main currencies. In the first quarter of 2024, PLN
appreciated 1.1% to EUR and 5.6% to CHF, and depreciated 0.9% to USD. The improved PLN valuations result primarily
from the release and inflow of funds from the EU Reconstruction Fund.

Yields on Polish 2-year bonds increased as at the end of March 2024 by 10 bps (up to 5.16%) against the end of December
2023. Yields on 5-year bonds increased as at the end of March 2024 by 28 bps (up to 5.34%) against the end of
December 2023. Meanwhile, yields on 10-year bonds increased by 20 bps, to 5.44%. WIBOR 3M did not change from the
end of December 2023 and stood at 5.88% as at the end of March 2024.

2. Capital market situation

First quarter of 2024 saw increases in global equity markets. Among the main factors shaping investor sentiment were
improving consumer and industrial demand in some countries with continued strong readings from the labor market and
falling inflation. The Polish stock market also experienced a similar growth. The main reasons for that were similar to
those on the global market.

In the first quarter of 2024, all the main indices went up. The primary WIG index increased 5.5% QoQ. WIG20 (index of
the biggest companies on the WSE) increased 4.0% QoQ, while mWIG40 (index of mid-cap companies) appreciated
9.4% QoQ. Meanwhile, sWIGS80 (small-cap stocks) went up 5.9% QoQ.

Among the sector sub-indices, the greatest growths were recorded by WIG-Banks, WIG-Real Estate and WIG-
Construction, which appreciated by 22.3%,19.3% and 11.4% QoQ, respectively. On the other hand, the highest decreases
were recorded by WIG-Energy, WIG-Chemistry and WIG-Automotive, which dropped by 13.8%, 5.9% and 4.4% QoQ,
respectively.
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In the first quarter of 2024, the IPO market was quite idle. While there were no IPOs on the WSE's main floor, there were
3 transfers from the New Connect market. At the same time, six companies were delisted. As at the end of March 2024,
a total of 410 companies were listed on the WSE, 42 of which were foreign entities. The total capitalization of the
companies listed onthe WSE was PLN 1,583 billion (with local companies accounting for PLN 809 billion of that amount).

Equity market indices

31.03.2024 3112.2023 Change(®) 4 535003
QoQ
WIG 82,745.58 78,459.91 5.5% 58,608.76 M.2%
WIG-PL 86,331.50 81,539.59 5.9% 59,826.45 44.3%
WIG-div 1,656.85 1,545.59 7.2% 1,202.55 37.8%
WIG20 2,436.05 2,342.99 4.0% 1,758.56 38.5%
WIG20TR 4,883.89 4,678.55 4.4% 3,400.85 43.6%
WIG30 3,022.06 2,907.55 3.9% 2,169.49 39.3%
MWIG40 6,326.51 5,785.21 9.4% 4,504.04 40.5%
SWIGSO 24,256.95 22,004.49 5.9% 20,248.12 19.8%
WIG-Banks 13,524.76 11,062.01 22.3% 6,268.86 115.7%
WIG-Construction 8,498.15 7,628.56 1.4% 4,599.55 84.8%
WIG-Chemicals 9,816.89 10,434.67 (5.9%) 1218343  (19.4%)
WIG- Energy 2,419.55 2,806.75 (13.8%) 2,040.59 18.6%
WIG-Games* 15,592.59 15,669.10 (0.5%) 16,938.45 (7.9%)
WIG- Mining 4,000.49 4,315.32 7.3%) 4,324.16 (7.5%)
WIG-IT 4,835.69 4,616.29 4.8% 4,378.19 10.4%
WIG-Medicines 2,736.58 2,768.40 (11%) 2,885.63 (5.2%)
WIG-Media 8,764.00 8,328.80 5.2% 6,767.44 29.5%
WIG-Motorisation 8,844.70 9,254.33 (4.4%) 8,101.66 9.2%
WIG- Developers 4,230.23 3,545.06 19.3% 2,995.23 41.2%
WIG-Clothing 8,746.28 8,962.90 (2.4%) 5,399.38 62.0%
WIG- Fuel 6,659.93 6,697.89 (0.6%) 5,484.85 21.4%
WIG -Food 2,185.81 2,202.63 (0.8%) 2,210.75 (11%)

SourceWSEBrokerage Department of Bank Handlowy

Equity and bond trading value and derivatives trading volumes on WSE

012024 Qa2023 Change(®) o 55,5 Change(%
QOQ.Z)
Shares (PLN million)? 169,431 160,913 5.3% 143,296 18.2%
Bonds (PLN million) 2,426 2,213 9.6% 1,620 49.7%
Futures (in thousand contracts) 7,231 8,032 (10%) 7,584 (4.7%)
Options (in thousand contracts) 88 109 (19.6%) 150 (41.2%)

1)  excluding calls
2) differences may result from rounding

Source: WSE, Brokerage Department of Bank Handlowy.

5 Banking sector

According to data published by the National Bank of Poland, at the end of March 2024, the volume of loans granted to
non-financial companies declined by 0.7% YoY (PLN 3 billion) to nearly PLN 410 billion. The strongest growth was
recorded in investment loans (+3.9% YoY, PLN 5.8 billion) driven mainly by FX loans (+9.4% YoY as compared to +1.3%
YoY for PLN loans). The volume of mortgage loans, on the other hand, dropped by 4.1% YoY (PLN 2.6 billion). Meanwhile,
the strongest decline in the absolute value was recorded in current loans (-2.9% YoY, PLN 4.8 billion). Taken as a whole,
the volume of PLN loans recorded a much better growth (+1.4% YoY) as compared to FX loans (-3.3% YoY), the
performance of the latter category resulting mainly from a strong appreciation of the Polish zloty to the main foreign
currencies.
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The term structure confirms the trends described above. The volume of loans with a maturity of up to 1year recorded a
strongdrop (-7.8% YoY, PLN 8.7 billion), drops were also recorded in the portfolio of long-term loans (with maturity above
5 years), the volume of which fell by 0.9% YoY (PLN 1.7 billion). An increase was only recorded for loans with a maturity of
1-5years (+1.1% YoY, PLN 1.1 billion). The above data indicate that the current macroeconomic situation is still preventing
companies from taking out new liabilities.

Total net receivables from households adjusted slightly to PLN 771 billion (-0.4% YoY, PLN 2.8 billion) as at the end of
the first quarter of 2024. An even greater discrepancy than in corporate loans was noticeable in the dynamics of PLN
loans (+4.1% YoY) and FX loans (-29.9% YoY). This trend became apparent especially in the category of mortgage loans,
as new loans in foreign currencies are rarely granted any more, and the existing portfolio is being converted or paid back
on a regular basis (-28% YoY, PLN 27.0 billion), meanwhile, the demand for PLN loans picked up significantly in the
second half of 2023 (+5.8% YoY, PLN 23.3 billion). In total, the volume of mortgage loans dropped by 0.7% YoY, to PLN
3.7 billion. Much worse dynamics were recorded for the portfolio of investment loans (-16.6 YoY, PLN 3.3 billion). The
volume of consumer loans, on the other hand, showed an increase by 4.0% YoY, to PLN 7.7 billion. An even higher growth
was recorded in current loans to sole proprietors and private farmers (+6.5% YoY, PLN 2.9 billion).

In terms of the term structure, the volume of loans to households saw similar trends to those described for the corporate
segment. Positive dynamics were only recorded for loans with a maturity of 1-5 years (+12.1% YoY), whereas both short-
term loans (for up to 1year) and long-term loans (with maturity above 5 years) showed a decrease in volume.

Year over year, the quality of the loan portfolio in the banking sector improved considerably with the share of non-
performing loans (stage 3) granted to clients from the non-financial sector (together with the public sector) at 5.1% as of
the end of February 2024, which means an improvement by 0.2 p.p. as compared to prior year. The strongest
improvement was achieved for the portfolio of loans for small and medium-sized companies (-1.9 p.p. YoY, to 7,8%), and
for consumer loans (-0.8 p.p. YoY to 8.2%). In terms of quality, PLN mortgage loans to households are still the top
performers of all loan types (-0,1 p.p. YoY, to 1.5%) and the mortgage loans in other currencies are the category with
continued deterioration as some borrowers stop paying installments on their loans that arein court litigation (8.6%, +2.6
p.p. YoY). Timeliness of repayment of loans to large companies also deteriorated significantly (+0.9 p.p. YoY, to 3.9%).

The banking sector in Poland experienced a considerable slowdown of the growth rate in volumes of deposits of non-
financial companies by +1.9% YoY, PLN 8.8 billion, exceeding PLN 477 billion at the end of March 2024. The volume of
term deposits continued to grow faster (+4.0% YoY, PLN 6.3 billion) than the volume of current deposits (+0.8% YoY,
PLN 2.5 billion); however, the disproportion between these two categories reduced greatly.

The volume of liabilities of banks to households maintained a faster growth than of those to non-financial companies,
reaching a record-high level of nearly PLN 1,247 billion (+10.2% YoY, PLN up 114.9 billion). The volume growth rate of
current deposits (+10.4% YoY, PLN 80.8 billion) significantly exceeded that of term deposits (+9.7% YoY, PLN 34.1
billion).

The banking sector started the year 2024 on a high note. In the first two months alone, banks managed to generate a net
profit of almost PLN 7.4 billion, which is PLN 1.2 billion more (+19% YoY) than in the already record-breaking January and
February 2023. Revenues continue to record high dynamics. Despite an interest rate cut, the interest income increased
by PLN 1.8 billion (+11% YoY). The fees and commissions income was also higher (+9% YoY, PLN 284 million). Other
revenues also rose by PLN 102 million (+13% YoY). The revenues of the banking sector totaled PLN 21 billion, i.e. PLN 2.1
billion more than in the same period of the previous year (+11% YoY). The sector also recorded a substantial costs increase
(+10% YoV, i.e. by PLN 773 million, to PLN 8.4 billion), and a moderate growth in depreciation & amortization (+4% YoY,
i.e. by PLN 31 million, to PLN 851 million); however, their dynamics were lower than those of revenues, thus allowing
banks to improve their cost/income ratio by 1 pp (from 44% to 43%). The positive news for the sector was certainly the
maintaining of a zero contribution to the Bank Guarantee Fund. The contribution to the Compulsory Restructuring Fund,
on the other hand, increased by 7%. The main reason behind higher costs has continuously been, above all, the strong
dynamics of personnel costs. In the first two months of 2024, banks also incurred relatively low costs from the creation
of provisions and credit losses totaling PLN 1.3 billion (-23% YoY, or PLN 411 million). The provisions will most likely go
up in March 2024, as suggested by banks’ communiques on setting up new provisions for costs related to pending court
proceedings regarding mortgages in foreign currencies. The bank levy paid is also expected to rise slightly. The income
tax cost banks PLB 2.6 billion, which is PLN 302 million more (+13%) year over year.

In the current situation, the sector is expected to maintain high revenues provided that the Monetary Policy Council
leaves interest rates unchanged. The coverage of CHF mortgage loans at most banks holding such assets has
approached 100%, which means write-downs and provisions can be expected to be lower this year. Demand for loans,
especially corporate loans, is a great unknown.

6 The impact of the war in Ukraine

On February 24,2022, an unprecedented event took place —the invasion of the independent state of Ukraine by Russian
troops. The outbreak of war in a country neighboring Poland has a significant impact on the economic and operational
environment in which the Group operates.

The Bank's Management Board monitors the situation of the outbreak of war in Ukraine and its direct impact on lending
activities and operational risk (mainly threats in cyberspace). In the case of lending activities, the Bank does not operate
in Ukraine, Russia or Belarus, and the Bank's credit exposure to companies significantly involved in these countries is
insignificant.
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7 Financial analysis of the results of the Capital Group of the Bank

1. Consolidated statement of financial position

As at the end of the first quarter of 2024 total assets stood at PLN 75.2 billion, up by PLN 1.8 billion (or 2.5%) compared
to the end of 2023.

In terms of assets, the biggest nominal changes in the balance sheet took place in two lines: debt investment financial
assets and amounts due from banks. The balance of debt investment financial assets increased by PLN 7.6 billion (i.e.
25,8%) compared to the end of 2023, mainly due to the higher volume of NBP money bills. At the same time, debt
investment financial assets had the largest share in the structure of the Group's assets at the end of March 2024. Their
share in total assets was 49.4%. An increase mentioned above was partially compensated by a decrease in amounts due
from banks by PLN 6.8 billion (i.e. 44.2%) compared to the end of 2023, mainly due to lower volume of receivables from
debt securities purchased with repurchase agreement (Reverse Repo transactions).

Inturn, the second largest share in the structure of the Group's assets at the end of March 2024 was amounts due from
customers, their share in total assets was 27.2%. The value of amounts due from customers at the end of March 2024
amounted to PLN 20.5 billion and was higher by PLN 0.4 billion (i.e. 2.1%) compared to the end of 2023 as a result of
increase in loan volumes, mainly in the Institutional Banking segment.

The value of net loans in the Institutional Banking segment, representing the sum of amounts due from both financial
sector and non-financial sector entities — corporate clients, amounted to PLN 14.5 billion, up by PLN 395.4 million (i.e.
2.8%) compared to the end of 2023. In segment view an increase in receivables concerned primarily financial institutions
clients due to higher loan volumes and Reverse Repo transactions. On the other hand, non-financial sector clients -
corporate clients - showed lower demand for loans, the value of newly granted loans and the increase or extension of the
existing one decreased by 13% QoQ. A detailed breakdown of assets by individual segments in the management view is
provided in Note 9.

The volume of net loans granted to individual customers remained almost unchanged compared to the end of
December 2023 (up by PLN 16.3 million, i.e. 0.3% compared to the end of 2023) and amounted to slightly above PLN 5.9
billion. The increase mentioned above relates both to unsecured loans (increase by PLN 51.1 million), thanks to the return
to higher consumption observed among individual customers, as well as an increase in mortgage volumes (an increase
by PLN 60.5 million), which was driven, inter alia, by the higher sales of these loans.

Group's asset structure as at 31.03.2024 Group's asset structure as at 31.12.2023

mDebt investment financial
assets

mAmounts due from customers

mFinancial assets held-for-
trading

mCash and balances with the
Central Bank

=Amounts due from banks

Other

Amounts due from customers

Change
PLN 000 31.03.2024 31.12.2023
PLN ‘000 %
Amounts due from financial sector entities, including: 5,097,538 4,175,333 922,205 22.1%
Loans 4,420,902 3,993,717 427,185 10.7%
Receivables related to reverse repo transactions 676,636 181,616 495,020 272.6%
;Qnr::\lzl:i?:;due from non-financial sector entities, 15,368,642 15,879,121 (510,479) (3.2%)
Institutional clients* 9,424,366 9,951,131 (526,765) (5.3%)
Individual clients, including: 5,944,276 5,927,990 16,286 0.3%
unsecured receivables 3,671,624 3,715,799 (44,175) (1.2%)
mortgage loans 2,272,652 2,212,191 60,461 2.7%
Total receivables from customers 20,466,180 20,054,454 411,726 2.1%
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*Institutional clients include enterprises, public sector, public and private companies, cooperatives, individual enterprises,
non-commercial institutions operating for households.

Amounts due from customers as per credit risk classification

Change
PLN 000 31.03.2024 31.12.2023
PLN ‘000 %
Receivables not impaired (Stage 1), including 18,209,334 17,683,703 525,631 3.0%
financial institutions 5,100,211 4,178,181 922,030 221%
non-financial sector entities 13,109,123 13,505,522 (396,399) (2.9%)
institutional clients* 8,276,420 8,795,125 (518,705) (5.9%)
individual customers 4,832,703 4,710,397 122,306 2.6%
Receivables notimpaired (Stage 2), including 2,178,548 2,286,856 (108,308) (4.7%)
financial institutions 133 25 108 432.0%
non-financial sector entities 2,178,415 2,286,831 (108,416) (4.7%)
institutional clients* 1,092,768 1,075,188 17,580 1.6%
individual customers 1,085,647 1,211,643 (125,996) (10.4%)
Receivables impaired (Stage 3), including: 713,376 793,882 (80,506) (10.1%)
non-financial sector entities 713,376 793,882 (80,506) (10.1%)
institutional clients* 296,769 379,303 (82,534) (21.8%)
individual customers 416,607 414,579 2,028 0.5%
Purchased or originated credit-impaired loans: 21,524 27,205 (5,681) (20.9%)
non-financial sector entities 21,524 27,205 (5,681) (20.9%)
institutional clients* 1,733 8,936 (7,203) (80.6%)
individual customers 19,791 18,269 1,522 8.3%
Total gross loans to customers, including: 21,122,782 20,791,646 331,136 1.6%
financial institutions 5,100,344 4,178,206 922138 22.1%
non-financial sector entities 16,022,438 16,613,440 (591,002) (3.6%)
institutional clients* 9,667,690 10,258,552 (590,862) (5.8%)
individual customers 6,354,748 6,354,888 (140) 0.0%)
Provisions for expected credit losses (656,602) (737,192) 80,590 (10.9%)
Total net amounts due from customers 20,466,180 20,054,454 411,726 2.1%
Provisions coverage ratio 70.0% 71.3%
institutional clients* 66.3% 68.9%
individual customers 741% 751%
Non-performing loans ratio (NPL)** 3.5% 4.0%

*Institutional clients include enterprises, public sector, public and private companies, cooperatives, individual enterprises,
non-commercial institutions operating for households.

**The ratio of non-performing loans is defined as the ratio of Receivables impaired to total gross loans to customers. As a standard
tool of non-performing loans management performs write-offs in accordance with accounting policy disclosed in Annual
Consolidated Financial Statements of the Bank's Capital Group Handlowy w Warszawie S.A. for the financial year ending
December 31, 2023 which pertained to the decrease of NPL ratio in first quarter of 2024.

As of the end of the first quarter of 2024 total liabilities amounted to PLN 64.9 billion, up by PLN 1.2 billion (i.e. 1.9%)
compared to the end of 2023. The largest nominal increase in volumes was recorded in amounts due to banks (up by PLN
1.9 billion(i.e. 57.1%) compared to the end of 2023 mainly due to higher balance of interbank deposits.

In the first quarter of 2024 amounts due to customers - deposits were the dominant source of financing of the Group’s
activity (they accounted for 72.5% of the Group’s liabilities and equity) and as at March 31, 2024 they reached PLN 54.5
billion, which means a slight decrease of PLN 0.5 billion (i.e. 0.9%) compared to the end of 2023. A growing upward trend
is observed in the balance of term deposits (up by PLN 2.8 billion, i.e. 16.3% compared to the end of 2023) among both
institutional and individual clients — the above increase concerned mainly the public sector and individual customers —
continued customer interest in tern deposits.

The deposit volumes in the Institutional Banking segment as of the end of the first quarter of 2024 amounted to PLN
33.5 billion, down by PLN 0.5 billion (i.e. 1.5%) compared to the end of 2023. The decline mentioned above concerned
mainly current accounts due to the seasonal increase in deposit volume at the end of the year. A detailed breakdown of
liabilities by segments in the management view is provided in Note 9.

The deposit volumes in the Consumer Banking segment amounted to PLN 19.5 billion and increased by PLN 0.3 billion
(i.e.1.5%) compared to the end of December 2023 as a consequence of a higher balance of term deposits.
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Group's liabilities structure as at 31.03.2024 Group's liabilities structure as at 31.12.2023

mAmounts due to
customers

mFinancial liabilities
held-fortrading

mAmounts due to
banks

m Other

Loan-to-deposit ratio amounted to 39% as at the end of March 2024 comparing to 38% as at December 31,2023 and
comparing to 45% as at March 31, 2023.

Amounts due to customers

Change
PLN 000 31.03.2024 31.12.2023
PLN ‘000 %
Current accounts, including: 33,170,921 36,187,031 (3,016,110) (8.3%)
financial sector entities 1,382,046 939,624 442,422 471%
non-financial sector entities, including: 31,788,875 35,247,407 (3,458,532) (9.8%)
institutional clients* 20,560,277 23,804,849 (3,244,572) (13.6%)
individual clients 11,228,598 11,442,558 (213,960) (1.9%)
Term deposits, including: 19,781,470 17,005,728 2,775,742 16.3%
financial sector entities 2,602,930 2,848,319 (245,389) (8.6%)
non-financial sector entities, including: 17,178,540 14,157,409 3,021,131 21.3%
institutional clients* 8,955,676 6,429,998 2,525,678 39.3%
individual customers 8,222,864 7,727,411 495,453 6.4%
Total customers deposits 52,952,391 53,192,759 (240,368) (0.5%)
Other amounts due to customers 1,567,299 1,815,242 (247,943) (13.7%)
Total amounts due to customers 54,519,690 55,008,001 (488,311) (0.9%)

*Institutional clients include enterprises, public sector, public and private companies, cooperatives, individual enterprises,
non-commercial institutions operating for households.

2. Consolidated income statement

An impact of the Profit & Loss Statement components on net profit in Q12024 (PLN MM)
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In the first quarter of 2024 the Group delivered a consolidated net profit of PLN 454.0 million, which means a decrease
by PLN 149.7 million (i.e. 24.8%) compared to the first quarter of 2023 mainly as a result of lower results generated in the
area of trading activities due to lower result on exchange rate differences resulting from the revaluation of currency
positions, a decline in interest income and higher operating costs related due to increase in regulatory expenses.

Net interest income

9 Netinterestincome amounted to PLN 797.9 million and was lower by PLN 49.4 million (i.e. 5.8%) compared to the
first quarter of 2023 due to the beginning of the monetary policy easing cycle by the Monetary Policy Council at the
turn of the third and fourth quarter of 2023 and - as a result - a drop in interest rates from 6.75% at the beginning
of 2023 to 5.75% at the end of the first quarter of 2024. The decline in interest rates was partially offset by higher
volumes of working assets by 6% YoY.

9 Interestincomein the first quarter of 2024 was lower by PLN 9.4 million (i.e. 0.8%) compared to the corresponding
period of 2023 and amounted to slightly above PLN 1,1 billion.

The largest nominal increase by PLN 54.3 million (i.e. 91.3%) as compared to the first quarter of 2023 was recorded
by interest income on amounts due from banks due to the increased volume of reverse repo transactions. An
increase mentioned above was compensated by the decline in interest income on debt investment financial assets
portfolio.

Inturn, an interest income on amounts due from customers, which amounted to PLN 387.4 million at the end of the
first quarter of 2024 recorded a decrease by PLN 75.3 million (i.e. 16.3%) as compared to the first quarter of 2023
mainly due to a decline in loan volume by 9% YoY.

9 Interest expenses of the Group in the first quarter of 2024 were higher by PLN 39.9 million (i.e. 14.9%) as compared
to the corresponding period of 2023 and amounted to PLN 307.7 million. The largest share in interest expenses are
amounts due to customers, which increased by PLN 12.1 million (i.e. 5.6% YoY) due to the increase in interest rates
caused by the higher share of term deposits in the total deposit structure.

01.01- 01.01- Change
PLN ‘000 31.03.2024 31.03.2023
PLN ‘000 %
Interestincome 1,035,533 1,071,450 (35,917) (3.4%)
Financial assets measured at amortized cost 551,900 560,417 (8,517) (1.5%)
Balances with the Central Bank 50,729 38,259 12,470 32.6%
Amounts due from banks 113,749 59,452 54,297 91.3%
Amounts due from customers, in respect of: 387,422 462,706 (75,284) (16.3%)
financial sector 61,429 60,378 1,051 1.7%
non-financial sector, including: 325,993 402,328 (76,335) (19.0%)
credit cards 74,878 93,476 (18,598) (19.9%)
Egnggféilefssi‘eltesi:rceoﬁ:red at fair value through 483,633 511,033 (27,400) (5.4%)
Debt investment financial a}ssgts measured at fair 483,633 511,033 (27,400) (5.4%)
value through comprehensive income
Similarincome 70,106 43,636 26,470 60.7%
Debt securities held-for-trading 15,755 41,304 (25,549) (61.9%)
Liabilities with negative interest rate 10 176 (166) (94.3%)
Derivative instruments in hedge accounting 54,341 2,156 52,185 2420.5%
1,105,639 1,115,086 (9,447) (0.8%)
Interest expense and similar charges for
Financial liabilities measured at amortized cost (262,797) (267,782) 4,985 (1.9%)
Transactions with the Central Bank 4] (1) - -
Amounts due to banks (34,657) (51,804) 17,147 (33.1%)
Amounts due to customers (227,102) (214,966) (12,136) 5.6%
Amounts due to financial sector entities (34,466) (47,614) 13,148 (27.6%)
Amounts due to non-financial sector entities (192,636) (167,352) (25,284) 15.1%
Amounts due to leasing (1,037) (1,011) (26) 2.6%
Assets with negative interest rate (44,927) - (44,927) -
(307,724) (267,782) (39,942) 14.9%
Net interestincome 797,915 847,304 (49,389) (5.8%)
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Net fee and commission income

1

Net fee and commission income in the amount of PLN 144.3 million compared to PLN 140.7 million in the
corresponding period of 2023 - an increase by PLN 3.6 million, i.e. 2.6% YoY due to the improvement in investor
sentiment towards the capital market and higher stock exchange trading volumes, as a result of which a higher net
fee and commission income was recorded on custody activities (up by PLN 2.4 million,i.e. 8.9% YoY) as well as result
on insurance and investment products distribution (up by PLN 1.8 million, i.e. 17.6% YoY). The Bank also recorded
an increase in revenues from brokerage operations — up by PLN 1.6 million, i.e. 13.9% YoY) and increase in revenues
from the payment services (by PLN 1.1 million, i.e. 4.2% YoY) due to the increased activity of institutional clients in
the area of transactional banking.

On the other hand, the Bank observed a decrease in revenues from payment and credit cards (by PLN 2.9 million,
i.e.9.0% YoY) due to higher costs of cards acquisition and decline in revenues from servicing bank accounts (by PLN
1.6 million (i.e. 5.3% YoY) and credit activities (by PLN 1.0 million, i.e. 7.8% YoY) due to lower loan sales.

Fee and commission expenses in the first quarter of 2024 amounted to PLN 27.9 million, up by PLN 3.6 million YoY
(i.e. 2.6%). This increase concerned mainly National Depository for Securities (KDPW) fees and the area of brokerage
activities.

01.01- 01.01- Change

PLN ‘OO0 31.03.2024  31.03.2023

PLN ‘000 %

Fee and commission income

Credit activities (other than income covered by the

calculation 12,231 13,268 (1,037 (7.8%)
of the effective interest rate process)
Servicing bank accounts 29,211 30,832 (1,621) (5.3%)
Insurance and investment products distribution 12,186 10,360 1,826 17.6%
Payment and credit cards 29,025 31,879 (2,854) (9.0%)
Payment services 28,067 26,935 1,132 4.2%
Custody services 29,992 27,546 2,446 8.9%
Brokerage operations 12,789 11,224 1,565 13.9%
Clients’ cash on account management services 7,577 6,723 854 12.7%
Financial liabilities granted 8,204 6,993 1,211 17.3%
Other 2,943 2,212 731 33.0%
172,225 167,972 4,253 2.5%
Fee and commission expense
Payment and credit cards (9,550) (9,862) 312 (3.2%)
Brokerage activity (4,154) (3,464) (690) 19.9%
Fees paid to the National Depository for Securities (8,310) (7,472) (838) 1.2%
(KDPW)
Brokerage fees (1,202) (1,310) 108 (8.2%)
Other (4,711) (5,196) 485 (9.3%)
(27,927) (27,304) (623) 2.3%
Net fee and commission income 144,298 140,668 3,630 2.6%

il

Other operating income (i.e. non-interest and non-commission income) amounted to PLN 138.4 million as
compared to PLN 254.4 million in the first quarter of 2023 and recorded a decrease by PLN 116.0 million, i.e. 45.6%
YoY) mainly due to lower result on exchange rate differences resulting from the revaluation of currency positions.

General administrative expenses and depreciation expenses

1

General administrative and depreciation expenses of PLN 470.3 million compared to PLN 415.0 million in the first
quarter of 2023 — up by PLN 55.2 million (i.e. 13.3%) due to both, increase in staff expenses (remuneration costs
increased by PLN 11.6 million, i.e. 8.9% YoY) as well as higher real estates maintenance and rent costs due to costs
of renovation of the Bank's headquarters (up by PLN 7.2 million, i.e. 47.4% YoY), and also higher regulatory cost
(contribution to the banking restructuring fund under the Bank Guarantee Fund was higher by PLN 16 million, i.e.
21.8% YoY).
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TRANSLATION
01.01- 01.01- Change
PLN ‘000 31.03.2024 31.03.2023
PLN ‘O00 %
Staff expenses (193,927) (179,061) (14,866) 8.3%
Remuneration costs (141,730) (130,088) (11,642) 8.9%
Bonuses and rewards (24,489) (24,208) (281) 1.2%
Social security costs (27,708) (24,765) (2,943) 11.9%
Administrative expenses (246,818) (209,674) (37,144) 17.7%
Telecommunication fees and hardware purchase costs (60,150) (59,511) (639) 1.1%
Costs ofexterngl services, including advisory, audit, (16,577) (13,799) (2.778) 201%
consulting services
Real estates maintenance and rent costs (22,500) (15,267) (7,233) 47.4%
Advertising and marketing costs (10,594) (8,907) (1,687) 18.9%
Cos‘gs of cash management.serwces, costs of clearing (9,372) (8,505) (867) 10.2%
services and other transaction costs
Costs of external services related to distribution o
of banking products (13,161) (11,136) (2,025) 18.2%
Postal services, office supplies and printmaking costs (1,456) (1,738) 282 (16.2%)
Banking and capital supervision costs (9,105) (7,522) (1,583) 21.0%
Bank Guarantee Funds costs (89,850) (73,791) (16,059) 21.8%
Other expenses (14,053) (9,498) (4,555) 48.0%
Depreciation (29,527) (26,306) (3,221) 12.2%
General administrative expenses and depreciation (470,272) (415,041) (55,231) 13.3%

expenses, total

Provisions for expected credit losses on financial assets and provisions for off-balance

sheet commitments

1  Provision for expected credit losses on financial assets and provisions for off-balance sheet commitments
amounted to PLN 10.4 million (positive impact) at the end of the first quarter of 2024 compared to PLN -11.9 million
(negative impact) in the first quarter of 2023. The decrease in the amount of provisions concerned the Consumer
Banking segment (improvement by PLN 34.3 million YoY) due to the refreshing of model parameters, in particular
the LGD parameter due to higher recoveries on the impaired portfolio. The costs of risk in the first quarter of 2024
amounted to 10 base points (cumulative risk costs from the last four quarters).

PLN ‘000

01.01-

01.01-

31.03.2024 31.03.2023

Change

PLN ‘000

Provision for expected credit losses on amounts due
from banks and cash equivalents

Provision creation (390) (768) 378 (49.2%)
Provision release 1,234 1,277 (43) (3.4%)
844 509 335 65.8%
Provision for expected credit losses on amounts due
from customers
Provision creation and reversals 6,895 (16,624) 23,519 (141.5%)
Provision creation (55,700) (67,998) 12,298 (18.1%)
Provision release 66,148 54,27 11,877 21.9%
Other (3,553) (2,897) (656) 22.6%
Recoveries from debt sold 1 7 4 57.1%
6,906 (16,617) 23,523 (141.6%)
Provision for expected credit losses on debt investment
financial assets measured at fair value through other
comprehensive income
Provision creation (3,456) (340) (3,116) 916.5%
Provision release 571 608 (37) (6.1%)
(2,885) 268 (3,153) (1176.5%)
Provision for expected credit losses on financial assets 4,865 (15,840) 20,705 (130.7%)
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TRANSLATION

01.01- 01.01- Change

AR 31.03.2024 31.03.2023  pLN ‘000

Created provisions (4,730) (10,435) 5,705 (54.7%)
Release of provisions 10,303 14,425 (4,122) (28.6%)
I?royl§[on for expected credit losses for contingent 5,573 3,990 1,583 30.7%
liabilities

Provwloq for expected f:redlt Ic:ssgs: on financial assets 10,438 (11,850) 22,288 (188.1%)
and provisions for contingent liabilities

3. Financial Ratio

In the first quarter of 2024, the key efficiency ratios were as follows:

Total financial ratios Q12024 Q12023
ROE* 26.4% 29.0%
ROA** 2.9% 2.6%
Cost/Income 44% 33%
Loans/Deposits 39% 43%
Loans/Total assets 27% 32%
Net interest income/Revenue 74% 68%
Net fee and commission income/Revenue 13% 1%

*Sum of net profit for the last four quarters to the average equity for the last four quarters (excluding 100% of net profit for the
current year).

**Sum of net profit for the last four quarters to the average assets for the last four quarters.

Cost is the sum of the following items from the condensed consolidated income statement: General administrative expenses and
Depreciation and amortization.

Income is the sum of the following items from the condensed consolidated income statement: Net interest income, Net fee and
commission income, Dividend income, Net gain/(loss) on trading financial instruments and revaluation, Net gain/(loss) on debt
investment financial assets measured at fair value through other comprehensive income, Net gain/(loss) on equity investments
and other at fair value through income statement, Net gain/(loss) on hedge accounting, Net other operating income and expense.
Loans are items of Amounts due from customers from the condensed consolidated statement of financial position.

Deposits are items of Amounts due to customers from the condensed consolidated statement of financial position.

Group employment*

. . . 01.01- 01.01-
In full time job equivalents (FTE) 31.03.2024 31.03.2023
Average employment in the third quarter 2,983 2,935 48 1.6
Employment at the end of quarter 2,974 2,943 31 1.1

*does not include employees on parental aneéaveaid

Capital adequacy

Capital ratios were calculated according to the rules stated in the Regulation no 575/2013 of the European Parliament
and of the Council (EU) of 26 June 2013 on prudential requirements for credit institutions and investment firms amending
Regulation (EU) no 648/2012 with amendments (“CRR”).

The table below presents the financial data used to calculate the Group’s capital adequacy ratio.

PLN’000 31.03.2024 31.12.2023]

I Common Equity Tier 1 Capital 7,197,364 7,083,074

Common Equity Tier 1 Capital 7,197,364 7,083,074
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PLN’000 31.03.2024 31.12.2023

Il Total capital requirements, including: 2,427,697 2,401,607
credit risk capital requirements 1,598,707 1,624,282
counterparty risk capital requirements 107,019 102,614
credit valuation correction capital requirements 8,558 5,533
total market risk capital requirements 149,284 105,048
operational risk capital requirements 564,130 564,130

Common Equity Tier 1 Capital ratio (%) 23.7% 23.6%

Total Capital ratio (%) 23.7% 23.6%

On 13 December 2023 the Polish Financial Supervision Authority recommended mitigating the risk of the Bank’s
operations by maintaining at both stand alone and consolidated level, own funds to cover a capital add-on in order to
absorb potential losses that may arise from stress conditions; the add-on should be maintained at 0.28 p.p. above the
value of each own funds.

According to the recommendation, under Pillar 2 (P2G) the additional add-on should be kept above the value of the total
capital ratio plus the combined buffer requirement. The additional add-on should be made up of the core capital Tier 1
only.

The Group's capital ratios remain above the minimum requirements under the CRR, the Act on Macroprudential
Supervision and the recommendation of the supervisory authority.

The Bank as aresolution entity that is part of a global systemically important institution in accordance with the definition
contained in CRR and according to Art. 92a CRR must satisfy the following requirements for own funds and eligible
liabilities:

a) a risk-based ratio of 18%, representing the own funds and eligible liabilities of the institution expressed as a
percentage of the total risk exposure amount (TLAC TREA);

b) a non-risk-based ratio of 6,75%, representing the own funds and eligible liabilities of the institution expressed as a
percentage of the total exposure measure (TLAC TEM).

In accordance with the CRR regulations, the amount of the required TLAC TREA plus the combined buffer requirement
for the Bank as of 31 March 2024 is 20,83%, while TLAC TREA of the Bank on a consolidated level was 23,72%.

The Bank meets the TLAC TREA requirement after increasing the combined buffer requirement as of March 31, 2024 as
a result of obtaining the consent of the Polish Financial Supervision Authority on September 29, 2023 to include an
appropriate part of the profits from the current period, in the amount of PLN 800 million, into Common Equity Tier 1
capital. on the basis of the Bank’s reviewed results for the first half of 2023.

8 Segmentreporting

Operating segment is a separable component of the Group engaged in business activity, generatingincome and incurring
expenses (including those on intragroup transactions between segments), whose operating results are regularly
reviewed by the Management Board of dominant unit the chief operating decision maker of the Group, in order to allocate
resources and assess its performance.

The Group is managed at the level of two operating segments — Institutional Banking and Consumer Banking. The
valuation of segment’s assets and liabilities as well as calculation of its results is based on Group’s accounting policies,
including intragroup transactions between segments.

The allocation of Group’s assets, liabilities, income and expenses to operating segments was made on the basis of
internal information prepared for management purposes. Transfer of funds between Group’s segments is based on
prices derived from market rates. The transfer prices are calculated using the same rules for both segments and any
difference results solely from maturity and currency structure of assets and liabilities. The basis for assessment of the
segment performance is gross profit or loss.

The Group conducts its operations solely on the territory of Poland.

Institutional Banking

Within the Institutional Banking segment, the Group |
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